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Sheng Ye Capital
A Data-Driven Supply Chain Financial Services Provider

Market Position Positioning
The 1°' commercial factoring company from
mainland China listed on the
mainboard of HKEX

Focus on serving SMES in both
upstream and downstream supply chain

Market Recognition

constituent of VISC| Global Small Cap
Indexes — China Index since May 2018
Constituent of Hang Seng Composite
Index and Shenzhen-Hong Kong
Stock Connect since Mar 2020

Fintech Capability
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SHENG YE CAPITAL

National High-Tech Enterprise,
Rising Star Award by Deloitte China Tech
Fast 20

Reputable Investors Capital Market Performance

Well-known private equity, Singapore Mkt Cap : HK$ 5.67 BN1?
sovereign fund, and Fortune Global 500 Average Daily Trading Turnover: HK$ 9,817,089 2
Insurance company in China

Notes
1. Data as at 20 March 2020
2 Average daily trading turnover for the 12 months ended 20 March 2020
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Transaction of
Credit

Digitalization
of Transactions




Full-Range Financing Products at Different
Stages of the Transaction

Supply chain
financing with
traditional Fls:
Mainly focus on

confirmation

Seller
Settlement
Cycle of Supply Payment
/4
Purchase
Buyer T order
Financing
Supply chain Upon_gOOdS
financing with Sheng delivery

Ye: diversified
financial products




Supply Chain Financing Ecosystem

Core Buyer 1

Suppliers
Suppliers Suppliers [
Suppliers pp Suppliers
Suppliers Core Buyer 2 _ e
Suppliers Suppliers Suppliers
Suppliers Suppliers Core Buyers Suppliers Suppliers
Core Buyer 4..
Comprehensive Credit Zhong . Data from SMEs' Third Parties Riskstorm
data channels to Core buyer's . - Tax
verify authenticit System of Deng ERP/Data Svstem system/Sheng Ye's CFCA CCXCredit Tencent System
Y PBOC Wang Yy Corporate Services Anti Fraud

and plausibility

Sheng Ye's Cloud platform for financing matching

Sheng Ye
Factoring



Cloud Platform

Comprehensive
account
management
system to achieve
closed-loop of
funding
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BHEMNG MECRTA A

Data verification with
core enterprises

Automatic
verification of all
invoices

Online approval
" with 80% less time
=L and manpower

controlling
owner
verification

24-hr public opinion
monitoring

Facial
recognition

Verify with one
click; verify 1000
invoices in 1 min;
efficiency up 150x

Remote signing
of contracts
anytime,
anywhere; Data
certified by CFCA,
legally valid

L
B

Immediate funding

after approval, O

application . e

assessment and STRE

funding can be .

done within 1 day
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02. Business Review



Business



Industry-focused

Fast Growth

Customer Growth Ratel

27 93 144
_
2014 2015 2016 2017 2018 2019
In 2018 we started online
customer acquisition
Note:

1. Data as of 31 December 2019
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Focus in 3 Core Industries

Healthcare
2 key core

enterprises

Infrastructure

4 key core enterprises

Energy

4 key core

enterprises

Large scale | Resilient to economic cycles
Supported by favorable policies | Non-overlapping



Recognized by
Industries and
the Market

Platform Collaboration

We established platform collaboration of a total amount of RMB1.04 billion with China
Construction Bank Shenzhen Branch and Ningbo Commerce Bank, efficiently referred quality
assets and diversified customer acquisition channels for our banking partners, and facilitated
direct funding for our SME clients

Strategic Alliance

We strategically aligned with CPCN( ) to deepen our collaboration in industry
integration, big data and account systems and to enhance the cloud system. With integrated
tech systems from both ends, we can share industry data, improve our risk control
capabilities and increase the asset screening efficiency. We can help lenders efficiently
acquire quality assets and customers and speed up funding process,
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Income from Factoring and Other Services?

2153

2017

41.2%

88.8

2017
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Financial Highlights

606.7

2019

Net Profit & Net Profit Margin?

45.0%

211.9

2018

48.6%

295.1

2019

50.0%

45.0%

40.0%

35.0%

Notes:

1.

Income from Factoring and Other Services = Interest Income
from Factoring Business + Income from Other Services +
Gain on Sale of Factoring Assets

Net Profit Margin=Net Profit / Income from Factoring and
Other Services






1.0

0.5

0.0

35.0%

30.0%

25.0%

20.0%

15.0%

0.9

- 05/

2017 2018 2019

Cost to Income Ratio3

26.4%
20.3% ZV
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Note 3 Cost to Income Ratio = Operation Cost / Total Revenue

Ratio Analysis
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| Financial

RMB mill Profit for the Year
Attributable to Owners of the Company
300.0 2803
208.4
200.0
88.8
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2017 2018 2019
RMB yua Earnings Per Share - Basic
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Shareholder Return
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Potential Market?

Customer
Number:

Note:
1. Source: National Bureau of Statistics and public data; data as of 31 December 2019









| Appendix

Appendix Financial Data

G

RHEMD M GRS,

RMB* milliore 2018 2019 Change
Total Revenue 345.9 450.4 30.2%
Gain on Sales of Factoring Assets 1245 156.2 25.5%
Income from Factoring and Other Services 4704 606.7 29.0%
Finance Cost 91.2 110.6 21.3%
Profit before Taxation 295.7 362.5 22.6%
Taxation 83.8 67.4 -19.6%
Profit for the Year Attributable to Owners of the Company 2084 280.3 34.5%
R&D Cost 16.2 24.6 51.9%
RMB* milliore 31 Dec 2018 31 Dec 2019 Change
Total Asset 3,192.6 4,479.2 40.3%
Factoring Assets (at FVTOCI) 2,818.3 3,837.3 36.2%
Borrowings and Loan 922.0 1,885.2 104.5%
Equity Attributable to Owners of the Company 2,020.2 2,289.0 13.3%
Gearing Ratio? 05 0.9 80.0%

Note 1 Gearing Ratio = Total Debt / Total Equity
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